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Waupaca School District, Wi

New [ssue: Moody's assigns Aa3 to Waupaca School District
WI's GO Refunding Bonds

Summary Rating Rationale

Moody's Investors Service has assigned a Aa3 rating to Waupaca School District, Wi's $3.2
million General Obligation (GO) Refunding Bonds. Concurrently, Moody's maintains the Aa3

rating on the district's previously issued general obligation unlimited tax debt (GOULT). Post-
sale the district will have $12.2 million in GOULT debt outstanding.

The Aa3 rating reflects the district's moderately sized tax base in central Wisconsin (Aa2
positive); slightly below average resident income levels; healthy financial profile underpinned
by sound reserve levels and prudent management; declining enrollment that negatively
affects operating revenue capacity; modest debt burden and manageable pension liabilities.

Credit Strengths

»  Stable financial profile with healthy reserve levels and ample liquidity
»  Consistent under-levying relative to state imposed maximum

»  Low debt burden with no plans for additional borrowing

Credit Challenges

»  Below average socioeconomic indices

»  Declining enrollment that is expected to continue

Rating Outlook
Outlooks are typically not assigned to local government credits with this amount of debt.

Factors that Could Lead to an Upgrade

»  Significant growth of the tax base and/or improvement of socioeconomic indices
»  Further bolstering of operating reserves and liquidity

Factors that Could Lead to a Downgrade

»  Material tax base depreciation

»  Erosion of operating fund reserves and liquidity to levels no longer commensurate with
similarly rated entities




» Increases in debt levels

Key Indicators

Exhibit 2

Waupaca School District; WI 2011 2012 2013 2014 2015
Ecanomy/Tax Base

Total Full Value:($000) $ 1467410 $ 1,440,138 § 1,436,255 $ 1,454,524 $ 1,453,563
Full Value Per Capita S 91,376 S 90,815 & 90,902 § 92,058 $ 91,998
Median: Family Income (% of US Median) N/A 90:5% 90.5% 90:5% 90:5%
Fimances:

Operating Revenue ($000) S 27,990 § 26367 $ 26,701 §$ 27,313 § 27,992
Fund Balance as a % of Revenues 28:3% 31.0% 29.5% 31.3%. 31.2%
Casthi Balance as.a % of Revenues. 18.7% 21:4% 21.1% 23.1%, 22.8%
Debt/Pensions

Net: Direct Debt ($000) s 22,735 § 20,400 § 18,395 $ 15,545 § 12,525
Net: Direct Debt: / Operating Revenues (x); 0.8x 0:8x 0.7x: 0.6x: Qi4x
Net Direct Debt / Full Value (%) 1.5% 14% 1.3% 1L1% 0:9%:
Moodys;- adjusted Net Pension; Liability (3-yr-average) to: Revenues; () N/A 0:4x 0.5x 0:6x: 0:8x:
Moody's:- adjusted Net Pension Liability' (3-yr-average) to Full Value (%), N/A 0.7% 09% 11% 1.5%

Saurce: Audited Financial Statements

Recent Developments
Since our last report on March 1, 2013 the district has posted modest General Fund surpluses in fiscal years 2013 through: 2015. The
district's tax base has remained largely stable, declining by an average of 1% annually over the last five years.

Detailed Rating Considerations

Economy and Tax Base: Moderately sized tax base expected to remain stable

The district's moderately sized tax base will likely remain stable over the near term due to firming of residential values and some
commercial investment. Located approximately 40 miles west of Appleton (Aal), Waupaca School District spans approximately
160 square miles in portions of Portage, Waupaca (Aa2) and Waushara Counties. Valued at $1.5 billion in 2015, tax base valuations
have declined at an annual rate of 1.0% from 2010 to 2015, reflecting the impact of the broader economic downturn on real

estate valuations. The district's largest taxpayer and employer, Waupaca Foundry Inc,, produces iron castings for a variety of light,
commercial, and agricultural vehicles. The foundry has been in operation since 18771, employs 1,600 local residents and accounts for
2.1% of the district’s equalized valuation. Residential income indices track slightly below national levels, with median family income
estimated at 90.5% of the national benchmark. At 3.6% in October 2015, the multi-county unemployment rate was in line with the
state’s figure and below the national rate of 4.8% for the same time period.

Financial Operations and Reserves: Healthy financial profile supported by ample liquidity and reserves

The district's financial profile is expected to remain stable due to healthy reserve levels and ample liquidity. The district has closed

each of the last six years with a General Fund operating surplus. The district's positive operating history increased available General
Fund reserves to: $8.5 million in 2015 from $7.0 million in 2070. When: including additional reserves held within the Debt Service

Fund, available operating fund reserves increase to $8.7 million and a healthy 31.2% of operating fund revenues. In fiscal 2016, the
district budgeted for balanced operations. However, reserves may be reduced by approximately $290,000 as the district will be using

a commensurate amount for the current refunding. The district's fund balance policy calls for maintaining sufficient reserves to avoid
the need to borrow annually for cash flow purposes, a target that the district has consistently achieved and expects to continue moving
forward.




Like all Wisconsin school districts, Waupaca operates under state imposed revenue limits which are significantly indexed to enrollment
trends. As of the 2076, district enrollment totaled 2,158. Due largely to an aging district population, enrollment has steadily declined.
Over the last five years, district enrollment has decreased by an average annual rate of 1.1%. Favorably, the district has demonstrated
its ability to continue to reduce expenditures as enrollment has declined. Cost reductions have been achieved through the closure of
two elementary schools, benefit changes and personnel reductions. Management anticipates similar enrollment trends to continue
over the near-term. Given the district's demonstrated ability of maintaining operational balance amid ongoing enrollment declines, we
expect that in the event declines continue, the district will continue to adjust its expenses as needed.

Property taxes (56%) and state aid (37%) account for the largest portion of operating fund revenues. In addition to increasing
operating reserves during a period of declining enrollment, the district has also continues to operate under its levy limit. The district has
not fully utilized its levy since 2009 and attributes its recent financial performance to prudent expenditure monitoring.

LIQUIDITY

District operating fund liquidity has improved in recent years and totaled $6.4 million and 22.8% of revenues at the close of fiscal
2015. Five years prior in fiscal 2010, net cash across district operating funds totaled $5.1 million. The district's growth in cashis due to
increased reserve levels. Management intends to maintain a similar cash position over the near term. Unlike some Wisconsin school
districts, Waupaca does not need to use short-term instruments to maintain sufficient cash flow for operations.

Debt and Pensions: Manageable debt burden with no future debt plans; affordable pension obligations

The district's debt profile is expected to remain manageable due to rapid principal amortization and limited plans for future issuances.
At 0.9% of full valuation and 0.5 times operating fund revenues, the district's direct debt burden is below average. The district
maintains a 15 year capital plan and has no plans to issue additional debt over the near term. Debt service costs accounted for an
average 12% of total operating expenditures in fiscal 2015. Inclusive of debt service, pension and other post employment benefit
expenditures, the district's total fixed costs accounted for a manageable 17% of operating fund expenditures.

DEBT STRUCTURE
The district's debt profile includes $12.2 million in outstanding GOULT debt. Principal amortization is rapid as all of the district's debt is
set to be retired by 2019.

DEBT-RELATED DERIVATIVES
The district has no derivative exposure.

PENSIONS AND OPEB

Costs associated with the district's exposure to the state multi-employer pension plan, the Wisconsin Retirement System (WRS),

are expected to remain manageable. The district's total contribution to, WRS in fiscal year 2015 was $1.2 million. In the fiscal years
fiscal 2013 through fiscal 2015, the district's Moody's adjusted net pension liability (ANPL) averaged a low 1.5% of full valuation and
0.8 times operating revenue. Moody's ANPL reflects certain adjustments we make to improve the comparability of reported pension
liabilities. The adjustments are not intended to replace the district's reported contribution information, but to improve comparability
with other rated entities. We determined the district's share of liability for WRS in proportion to its share of covered payroll.

The district's other post-employment benefits liability is funded on a pay as you go basis, and the district contributed $97,187 in fiscal
2015. The total unfunded liability is $1.1 million as of July 1, 20714, the most recent actuarial valuation date.

Management and Governance: Strong institutional framework and prudent management

Wisconsin school districts have an institutional framework score of “Aa," or strong. School district revenues consist of varying levels

of state aid and property taxes. Revenues are highly predictable as property taxes and state aid are received regularly. School districts'
revenue-raising ability is moderate. Districts operate under state-imposed per-pupil revenue limits but are permitted to seek voter
approval for property tax overrides. Expenditures consist primarily of personnel costs, which are moderately predictable. Districts have
a high ability to reduce expenditures given the limited collective bargaining-ability of Wisconsin public school district employees.

In recent years, district management has proven an ability to make expenditure reductions in order to strengthen its.financial position
despite reductions in enrollment. District management conservatively budgets for revenues as well as expenditures and has generated
General Fund operating surpluses in each of the last six fiscal years.
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Legal Security
The district's GOULT debt, including the current issuance is secured by a dedicated property tax levy, unlimited as to rate and amount.

Use of Proceeds
Proceeds from the current issuance will be used to refund the district's GO Refunding Bonds, dated November 1, 2006 for an expected

interest cost savings of approximately 3%.

Obligor Profile

Located in central Wisconsin, Waupaca School District serves an estimated population of 16,058 over an area of 160 square miles.
District enrollment has declined in recent years and totaled 2,158 in 2016.

Methodology
The principal methodology used in this rating was US Local Government General Obligation Debt published in January 2014. Please see
the Credit Policy page on www.moodys.com for a copy of this methodology.

Ratings

Exhibit 3

WAUPACA SCHOOL DISTRICT, W

Issue . ‘Rating

General Obligation Refunding Bonds Aa3
Rating Type Underlying LT
Sale Amount $3,165,000
Expected Sale Date 01/12/2016
Rating Description General Obligation

Source: Moody's Investors Service
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316 Moady's Corporation, Moody's investors Service, Inc. Moody's Anslytics Inc and/er thelr Hcensors and affiliates (collectively, "MOODY'S"). All dghis ressrved,

CREDIT RATINGS 1SSUED BY MOODY'S IMVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES {"MIS"] ARE MOODY'S CURRENT OPIMIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIY COMMITMENTS, OR DEBT OR DERT-LIKE SECURITIES, AND CREDNT RATINGS ARD RESEARCH PURBLICATIONS PUBLISHED 8Y MOODY'S ("MOODY'S
PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK QF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AM ENTITY MAY NOT MEET TS CONTRACTUAL, FINANCIAL CELUGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINAMCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TC: LIQUIDITY RISK, MARKEY
VALUE RISK, OR PRICE VOLATILITY CREDIT RATINGS AND MOODY'S CPINIONS INCLUDBED IN MOQDY'S PUBLICATIONS ARE NOT STATEMENMTS OF CURREMT OR HISTORICAL
FACT. MOODY'S PUBLICATIONS MAY ALSC INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED ORINIONS OR COMMENTARY PUBLISHED

8Y MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS AND MOGDY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS T PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MEITHER CREDIT
RATINGS MOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES IT5 CREDIT RATINGS
AND PUBLISHES MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT FACH INVESTOR WILL, WITH DUE CARE, MAKE iTS OWN STUDY ARND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTERDED FOR USE BY RETAN INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS T USE MOODY'S CREDIT RATINGS OR MOODY'S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOURT YOU SHOULD CONTACT
YOUR FINANTIAL OR OTHER PROFESSIONAL ADVISER. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW,
AND NONE OF SUCH INFORMATION MAY 8E COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED
ORRESOLD, OR STORED FOR SUBSEQUEMT USE FOR ARY SUCH PURPOSE, IN WHOLE OR IN PART, [N ANY FORM OR MANNER OR BY ANY: MEANS WHATSOEVER. BY ANY
PERSON WITHOUT MOODY'S PRIOR WRITTEN COMSENT.

All information contained hereiri is obtained by MOODY'S fram sources believed by it to be sccurate and reliable. Because of the possibility of human or machanical error as well
as other factors, howsver, all information contained herein is provided "AS IS" without werranty of any kind. MOODY'S adopts all necessary measures sothat the information it
uses in assigning & credit rating is of sufficient quality and from sources MOODY'S considers Lo be reliable including, when appropriate, independent third-party sources. However,
MOODLY'S is not an auditor and cannot in every instance independently verify or validate information recsived in the rating process or in preparing the Moody's Publications

To the extent permitied by faw, MOODY'S and its directors, officers, emplayees, agents, represefitatives, licensors and suppliers disclaim liability to any person or entity for any
indirect, special, consequentia, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any
such information, even if MOODY'S or any of its directors, officers, employees, agents, representatives, licensars or suppliers is advised in advance of the possibility of such losses or
damages, iricluding but not limited to: (&) any loss of present or prospective profits or (b] any luss or damiage arising where the relevant financial instrument is not the subject of &
pardcular credit rating assigned by MOODY'S,

To the extent permitted by law, MOODY'S and its directors, officers; employaes, sgents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
fosses or damages caused to any person or entity, including but not limited to by any negligence (but axcluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by taw cannot be excluded) on the part of, or any contingency within: or bayond the control of, MOGDY'S or any of its directors, officers, employees, agents,
repiesentatives, licensors or suppliers, arising from or in connection with the information contained hersin or the use of or inability to use any such information

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURALY, TIMELINESS, COMPLEYENESS, MERCHANTARILITY OR FITINESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH
RAHING OR QTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER

Aiv

Moody's Investors Service, Inc., s wholly-owned credit rating agency subsidiary of Maody's Corporation {"MCO”), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have, prior to assignment of any rating
agreed 1o pay to Moody's nvestors Service, Inc. for appraisal and rating services rendered by it fees ranging from 51,500 1o approximately 82,500,000 MCO and MIS also mainiain
policies and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist between directors of MCO and
rated entities, and between ertities who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted anriually at
wwi.maodys.com under the neading "Invastor Relations — Corporate Governance — Divecror and Shareholder Affiliation Policy

Additional terms for Australia only: Any publication into Australia of this doctument is pursuant to the Australian Financial Servicas License of MOGDY'S affitiate, Moody's Investors
Service Pty Limited ABN 61003 399 657AF5L 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94105 136 972 AFSL 383559 (as applicable). This document is intended

ta be provided only to "wholesale clients” within the rmeaning of section 761G of the Carpuraticns &t 2001, By continuing to access this decument from within Australia, you
represent to MOODY'S that you arz, or are accessing the document as & representative of, a “wholesale client” and that neither you nor the entity you represent will directly of
indirectly disseminate this document or its contents Lo “ratail clients” within the meaning of seciion 761G of the Corporations Act 2601 MOODY'S credit rating is an opinion as

0 the creditworthiness of a debt shligation of the issuer, not on the aquity securities of the issuer or any foron of security that is available to retail investors. 1t would be rackless
and inappropriate fof retailinvestors to use MOODY'S credit ratings or publications when making an investment decision, if in doubt you should contact your financial or ather
professional adviser,

Additionat tenms for Japan only: Moody’s fapan .66, ("MIKK") is a wholly-owned eredi fating agency subsidiary of Moody's Group Japan G.K., which is wholiy-ownad by Moody's
Ovarseas Holdings Inc, a wholly-owned subsidiary of MCO. Moody's SF Japan K.K. {"MSFI") is 3 wholly-owned cradit rating agency subsidiary of MIRK. MSF{ is not a Nationally

Reco | Rating Organization ("NRSRO"). Therefore, credit ratings assigned by MSF| are Non-NRSRO Credit Ratings. Non-NRSRO Cradit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation vill not qualify for certaim types of treatment under U S, laws. MIKK and M3F] are credit rating agendies registered
respectively,

with the japan Fnancial Services Agency and their registration numbers are FSA Commissioner {Ratings] No. 2 and 3

MK or MST] {35 appdicable) hereby disclose that most issuers of debt securities {including corporate and municipat bonds, debentures, noles and commercial paper) and preferizd
stock rated by MiKK or MSFI (a5 applicable) have, prior to assignment of any rating, sgreed o pay to MIKK or MSF) {as applicable] for appraisal and rating services rendered by it fees
ranging from PY200,000 to approximately [PY350,000,000

IMJKK and M5F) also maintain policies and procedures 1o address Japanese regulatory requirements.
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